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Benefit on the Loan from a Third Party

A Jurisprudential Study

Fayhan bin Farraj Al-Hagshah,
Department of Islamic Studies, College of Education, Prince Sattam Bin
Abdulaziz University, KSA

f.hagshah@psau.edu.sa

Abstract

The research aims to study a newly emerging financial issue, which is the benefit
on a loan from a third party, through a jurisprudential study, analysis, and
discussion to reach the correct ruling on it in light of Sharia. In this type of
transaction, a person borrows a sum of money from another person with interest
and an increase upon repayment, and the borrower returns the full amount
without the interest and increase, which are covered by a third party. The
research is divided into three sections, preceded by an introduction that includes
the definition of the terms in the title and the issues that may be confused with
the research topic. The research addresses the ruling on the issue, the opinions of
scholars, their evidence, and discussions thereof. Following a methodology of
examining the most significant writings on the topic and consulting primary
heritage and jurisprudence books, the research aims to interpret such writings
alongside the efforts of contemporary jurists and jurisprudential councils. The
research concludes that this thorny issue is disputed among contemporary jurists,
with two strong positions: permissibility and prohibition. Therefore, it should be
presented to collective ijtihad institutions, such as the International Fiqh
Academy and others, to examine it comprehensively from all aspects, and
subsequently issue a thorough fatwa and decision. Personally, I prefer the

position of permissibility, in adherence to the original ruling.

Key words: benefit - loan — third party
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