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Regulations of Financing Through Sukuk and Bonds
Rami Hamadi Al-Sulami

Department of Islamic Studies, Figh Specialization, Faculty of
Shari'a and Islamic Studies, King Faisal University, KSA.

Email: ramyalsimy47@agmail.com

Abstract

This research, titled "Regulations of Financing Through Sukuk
and Bonds," compares two types of financial instruments: sukuk and
bonds. It examines their characteristics and showcases the key
distinctions between them.

Also, the research addresses the Islamic legal regulations related
to both sukuk and bonds as well as presenting modern applications of
each financial instrument.

The significance of this study is due to the fact that sukuk and
bonds are among the most prominent financial instruments used by
financial institutions. Almost every country in the world has utilized
at least one of these instruments. This confirms the importance of
examining this topic and clarifying the Islamic legal regulations
related to them.

The study is expected to yield several key findings as follows:
defining the concept of sukuk and bonds within modern financial
institutions, detailing their characteristics, and clarifying their
Islamic legal regulations. It establishes the prohibition of bonds,
confirming that the viewpoint permitting their sale is not a valid
opinion. There is consensus among early Islamic jurists about the
prohibition of stipulating an increase on loans. Each form of Sukuk is
fundamentally considered an Islamic financial product and serves as
a viable alternative to the prohibited interest-bearing bond.

Recommendations: Directing all professionals in Islamic finance to
develop an investment sukuk model ensuring "alignment with Shari'a
regulations while fulfilling sukuk related objectives of profitability
and investment stability.

Keywords: Islamic Finance, Islamic Sukuk, Bonds, usury (Riba).
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